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Current Trends 





A House-Senate Conference Committee has agreed to the administration’s request for $675 million 
for the Urban Development Action Grant program. The conferees also agreed to drop the House 
proposal mandating a 60-40 mix of new and existing housing under the assisted housing programs, 
and to appropriate $830 million for Section 202 housing for the elderly, $30 million above the 
administration’s request. Final floor action is expected after the August recess. 


Donald I. Hovde, president of the 716,000-member National Association of Realtors (NAR) has said 
that the Nation is ‘‘on the edge of the most severe housing shortage since World War II.’’ He listed 
contributing factors as the anti-housing philosophy of no-growth and slow-growth management ordi- 
nances, the reaching of adulthood of the post World War II baby boom, the increasing divorce rate and 
the rise in single-buyer homeowners. ‘*Unless we build at least two million units a year between now 
and 1985,”’ he said, ‘*we will not begin to keep pace with the demand.”’ 


The President has signed an appropriations bill (P.L. 96-38) providing $13.8 billion in supple- 
mental funds for new programs and programs with insufficient funding during the remainder of 
FY 1979. Among other funds, it provides $5 million for HUD’s new neighborhood self-help 
program. 


Representatives of more than 30 local and national organizations have laid the groundwork for the Rural 
Land Alliance, a new project of Rural America. The Alliance will be formally launched this fall with 
the election of a policy board and the setting of priorities for action. It will advocate an end to increasing 
concentration in the ownership and control of land and natural resources and will fight for improved 
access by low-income and minority rural people to land and resources. 


Officials of the U.S. Department of Agriculture (USDA) say that there are now 270 low-income 
homes throughout the United States being run on solar energy as part of a federally subsidized 
program to decrease rural America’s utility bills. USDA says an additional 6,000 homes, acquired 
by the Federal Government after tenants were forced to leave because of high utility bills, may be 
fitted with solar devices. 





Ten States Offer Better Housing, Other Benefits 


A study by Chase Econometrics Associates, Inc. has indicated that the best States in which to retire in 
the 1980's are located in the South and West. The States were ranked as areas where it was considered 
pleasant and that were said to offer opportunities for adequate housing, part-time work, low living costs, 
low taxes, low fuel costs and good recreational facilities. The ten States were Utah, Louisiana. South 
Carolina, Nevada, Texas, New Mexico, Alabama, Arizona, Florida and Georgia. Texas, the study said. 
gives a $15,000 exemption on the assessed value of houses for people over 65. 





GNMaA Schedules Project Auction 


The Government National Mortgage Association (GNMA) is tentatively scheduled to offer approxi- 
mately $550 million of FHA-insured project mortgages for sale by auction on Thursday, October 18, 
1979. The mortgages were purchased by GNMA under Special Assistance Programs 17, 21,25, 27 and 
the Emergency Mortgage Purchase Program 23. The FHA-insured mortgages will not be eligible for 
inclusion in pools of project mortgages that support issues of GNMA-guaranteed mortgage-backed 
securities. 


The Federal National Mortgage Association (FNMA) will conduct the sale for GNMA under the 
procedures, terms and conditions described in a bidding invitation to be issued in September. A listing of 
the mortgages to be sold will be included in the invitation. 


Appraiser Sees Less House for Money in Future 


Charles L. Osenbaugh, president of the 19,000-member Society of Real Estate Appraisers, has pre- 
dicted that American home buyers will get less and less for their money in the future. He said that 
housing prices will continue to rise even faster than the general inflation rate, and that soaring labor 
costs, combined with a fixed amount of land, will keep home prices jumping. 


Osenbaugh said that the energy crisis is making energy-efficient homes more valuable and that fuel costs 
could hurt home values in outlying suburban areas if they don’t have their own job centers nearby. He 
said he sees no end to the price spiral, but added that if an individual buys ‘‘in an area that’s continuing 
to go up and people are still moving in, it’s hard to make a bad buy in housing. 


‘*The American public still has the dream of the single-family home on an acre of land and that’s going 
to have to change,’ he said. The Houston-based appraiser predicted that more people will have to live in 
condominiums, townhouses and other group situations. 


Two Federal agencies, the Consumer Product Safety Commission and the Department of Energy 
(DOE) are suggesting that homeowners keep hot water heater temperatures at about 120 degrees to 
conserve energy and as a safety feature. Hot water heaters are believed to use the energy equivalent of 
1.1 million barrels of oil daily and the DOE said that lower temperatures could save considerable 
energy. 


FHLBB Broadens Role in Section 8 Programs 


The Federal Home Loan Bank Board, in cooperation with HUD, has proposed regulations that would 
liberalize authority for federally insured savings and loan associations to invest in HUD Section 8 
Housing Assistance Payments. The program makes long term Federal rent subsidies to low-income 
persons the primary means of meeting their housing needs. 


Under HUD’s regulations, a rent subsidy is available to public or private owners of new, existing or 
rehabilitated units occupied by eligible tenants. The subsidy covers the difference between the rent for 
the unit and 15-25 percent of the tenant’s gross income. This difference is then paid through a HUD 
Housing Assistance Payment contract which can be made for up to 30 years. 





HUD Okays Three Certifying Groups 


HUD has announced the accreditation of three Approved Certifying Organizations. Effective January 1, 
1981, all persons employed by local public housing agencies as housing managers or assistant housing 
managers for projects with 75 or more units must be certified by one of the three organizations. The 
agency-approved groups are national organizations whose past performance in the field of housing 
management demonstrates that they have the experience and capacity to deal with low-income housing 
management processes. 


Persons wishing further information about certification requirements, procedures and fees should write 
directly to the organizations listed below. 


Institute of Real Estate Management (IREM) 
430 North Michigan Avenue 
Chicago, Ill. 60611 


National Association of Housing and Redevelopment 
Officials 

2600 Virginia Avenue, N.W. 

Washington, D.C. 20037 


National Center for Housing Management 
1133 Fifteenth Street, N.W. 
Washington, D.C. 20005 


Significant Decisions 


Walter Garvey, et al. v. Worcester Housing Authority and Harris U.S.D.C., D. Mass., C.A. No. 
77-979-T 


This is a complaint on behalf of a nationwide class of families residing in public housing who receive 
Social Security children’s benefits due to the death or disability or retirement of a parent or guardian, 
which benefits are included in family income for purposes of determining rent. The Court granted 
summary judgment in favor of the Secretary and the PHA, holding that the inclusion of these benefits in 
family income pursuant to 24 C.F.R. 860.403(0)(ix), despite the statutory exclusion of the income of 
minors, is proper and compatible with the purpose of the benefits as set forth in the Social Security 
regulations. Weighing heavily in the Court’s decision was the fact that, in amending the U.S. Housing 
Act of 1937, Congress was silent about the agency’s interpretation of the statutory definition of income, 
which included such support payments. 


Islin, et al. v. Harris, Joseph and Elizabeth Korda, et al. U.S.D.C., C.D. Calif., C.A. No. 78-1138 


Tenants of a Section 221 (d)(3) project claimed that collection of a monthly fee for the use of air 
conditioners was illegal because the owners had not obtained prior written approval from HUD for such 
a charge. The Court has granted summary judgment for the Government, finding that a HUD Audit 
Report reciting that the owners’ explanation of the fee was ‘‘acceptable’’ met the written approval 
requirement of the regulatory agreement and the HUD regulations set forth at 24 C.F.R. §221.530. The 
Court also held that HUD’s decision to approve the fee was an action committed entirely to its 
discretion, and was not subject to further review by the Court. Restitution of amounts paid prior to HUD 
approval of the fee was held to be barred by the statute of limitations. 





Nuggets 


Valencia Coar has been named Housing Research Analyst with the Federal Home Loan Bank of 
Chicago. A former director of University Relations for Chicago State University, Mrs. Coar will be 
responsible for research efforts in housing and community reinvestment. 


The President has nominated Harold Alonza Black of Carrboro, N.C. to a two-year term with the 
National Credit Union Administration Board. Black is an associate professor of finance at the 
University of North Carolina’s School of Business Administration and was a 1977 visiting professor in 
the National Urban League’s Black Executive Exchange Program. 


William A. Clement, Jr. and Graciela Olivarez have been nominated as Government members of the 
Board of Directors of the National Consumer Cooperative Bank. Clement is associate administrator of 
SBA for Minority Small Business and Capital Ownership Development. Olivarez is director of the 
Community Services Administration. 


Robert J. Brown has been nominated by the President as a member of the National Mediation Board. 
Brown, currently Under Secretary of Labor, would serve a term expiring July 1, 1982. 


David Raphael has been selected executive director of Rural America, a nonprofit group set up to give 
people in rural areas and small towns a stronger voice in Washington. Farm housing is one of Rural 
America’s main concerns. Raphael has been acting director since last February. He served as assistant 
director of the Rural Housing Alliance earlier. 


The Wall Street Journal reported recently that affirmative action got strong public support in a new 
survey sponsored by the American Council of Life Insurance. Of 3,792 individuals surveyed, 71 
percent said it’s fair for businesses to set up specialized training programs solely for minorities and 
women; 69 percent of the whites surveyed approved the concept. 
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